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Ladies and Gentlemen,

I should like to take this opportunity to discuss the
Netherlands' position in the European Community with
regard to the important question of the North-South

dialogue.

When this subject comes up for discussion within the
Community, at whatever level, we sometimes find that
the views which the Netherlands holds on the urgent
problems posed by the Third World and the solutions
which it proposes to them differ from those favoured

by the other members of the Community.

Hov can this be explained?

It is often said that the Dutch take such an interest

in the Third World because of their colonial past, their
trading mentality and their religion. I am not
particularly convinced by this explanation. Our
partners in the European Community also used to have
colonies; the Dutch are not the only nation in the
Community to have taken an interest in trade and to

have displayed a talent for 1t; and the place which

religion occupies in Dutch life is essentially no



different from that which it occupies elsewhere in
the Community. Although the Netherlands has fewer
historical ties with the Scandinavian countries than
with its neighbours, it is a fact that our views

on relations with the Third World often agree more
closely with those held in Scandinavia than with

the views of our immediate neighbours.

In the Netherlands, in contrast to other countries

in the Community, there is wide support among the
people for the country's development co-operation
policy. This made it possible for the international
aid target of 0.7% of the Gross National Product to
be exceeded as early as 1975 through the encouragement
which the Government and Parliament provided each
other. It also meant that the Dutch Government knew
that it had the support of the Dutch people in 1974
when it not only adopted the resolutions of the
United Nations concerning the New International
Economic Order but also immediately started working
out proposals for putting the resolutions into effect.
When these proposals were put to our Community partners

the response was far from encouraging.

In recent years the Dutch Government has published

some <~



some important policy documents on development
co-operation, including this year one on the
effectiveness of Dutch bilateral aid and one on

development co- operation and the world economy.

These documents illustrate the two-pronged nature

of Dutch development co-operation policy. The

first prong consists of direct bilateral technical
and financial assistance, especially to the poorest
sections of the population in the developing
countries. In the Netherlands we seek to achieve

as just a distribution of national income as we

can, but there are far stronger reasons for trying
to achieve a more just distribution of wealth
t’h_roughout the world, and those who must be helped

f-i rst are the poorest groups in the Third World.

The second prong of this policy consists in promoting
changes in international economic and monetary structures
in order to ensure that a more rapid development of
Third World agriculture, industry and trade is not
impeded by those structures but i f possible assisted

by them.

~ The



The OECD secretariat recently published a study

on the subject of future developments in the
industrial west in conjunction with those in the
developing countries. The title speaks for itself:
"Facing the futures : mastering the probable and
managing the unpredictable” or for short, "inter-futures”.
The-use-of the -.word 'futures!" inseadof ' future'

is--sign ficant The study analyses possible economic

and cultural developments in the next twenty years.

Even now, changes are taking place which could have
such an impact on everyday life that we hardly know
how to deal with them, | should like to mention just

a few of them.

There is the development of micro-electronics, which
will greatly affect the employment situation. There
are developments in biology, new forms of energy and
the opening up of the ocean bed and of space. These
are fascinating opportunities which could greatly
benefi} mankind but which at the same time could be

used tO his detriment in horrifying ways.
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Anot her devel opnent nenti oned by the CECD study

Is as follows. It is estinated that the world
popul ation, now around 4 billion, will have grown
to around 6 billion by the year 2000, and that

It wll stabilize out at sone 11to 12 billion a
century fromnow But qualitative denographic
changes are occurring as well as quantitative ones.
| refer here to mgration, in which the refugee
probl em plays an inportant part. Wat we are seeing
now is only the beginning of a dramatic process
resulting fromthe destabilization of artificially
nmai ntai ned political and social equilibria from
the colonial past. Not all refugee problens can

be explained in this way, but many of them can.

The rapid growh of the world populationwl!| |ead
to the exhaustion of present natural' resources. But
besides this, as the world becones nore crowded our
physi cal environment begins to suffer, and we shall
I ncreasi ngly have to nake sacrifices in order to

preserve it.

The Menber States of the Community have seri ous econom c

- problems -



problens to contend with : an unacceptabl e | evel of
unenpl oynment, a rate of inflation which not only

af fects sone sections of the popul ati on nore severely
t han ot hers but has grave econom c consequences as
wel | ;  a worryi ng bal ance- of - paynents situation

and a lack of newinvestnent. Al this leads to

sl ower econom c growt h

Intheir efforts to cope with the resulting probl emns.
t he governnments of the Menber States will have to
work out a policy which takes full account of the
devel opnent process in the Third Wrld. 1In the

last thirty-five years the nunber of independent
states has increased threefold. As a result,

I nt ernati onal deci si on- nmaki ng has becone nore

| abori ous.

Every community, including the international community,
needs rules if it is to function snmoothly at the
political, social, economc and nonetary levels. In
the worl d of today which is so heterogeneous, and so
different culturally fromthe world as it was thirty

years ago, the existing rules which were |laid down

after




after the Second World Wa are often no longer
adequate. Thus there is a need for supplementary
rules : rules which will genuinely help put an end

to structural poverty in the Third World. [If the
process of economic development gets under way in
these countries, for instance through the building

up of their owmn production capacity, they must for
one thing be sure that they will be able to sell

their products on the world market. Newv rules of
conduct are being prepared to ensure that the transfer
of technology to the developing countries proceeds
more flexibly. One channel through which technology
is transferred is the multinationals. Rules are also
needed to govern the conduct of these corporations,
which play such an important part in international
economic transactions; the United Nations has already
made a start on this. The multinationals, in turn,
can operate properly only if rules on investment in
developing countries are agreed which safeguard the
interests both of the country and of the corporation.
Last of all, the rules of the international monetary
system will have to be modified in order to counteract

the structural balance-of-payments deficits of
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developing countries and guarantee more stable rates

of exchange.

The more the Third World countries develop, the more
the consequences of thiswill be felt in our own
economies. We are moving towards a new international
division of labour which in the long term will be

in the interests of both North and South.

However, the transition to this new division of labour
will not be accomplished without problems. The
developments now taking place elsewhere, outside our
countries, do not leave our own economies unscathed.

All the Member States of the European Community are

now caught up in the process of closing down unprofitable
industries and companies, and of introducing innovations
and new, more advanced technology. So far this
transition has mainly been caused by the steep rise

in energy prices and by outside competition, for

example from Eastern Europe. This competition is
making itself felt in shipping for example. The

growth in industrial activity in the Third World is

also having its effect on some sectors. The answer



tothis is a national economc restructuring policy,
But we all knowthat this can do little to help -
and is even dooned to failure -.ifwe as Menber
States of the European Community do not coll aborate
intensively onit. Jointly and under the direction
of the European Conm ssion, we nust form an idea

of where our economc strength wll lie in the future
and how we nust coordi nate the neasures we take in
order to achieve the desired result. In doing so,
we nust allowfor the fact here that the speed of
industrializationwill increase in the Third Wrld
over the next two decades. However, two points are
of inportance : that the nmeasures which we take

to put our own affairs in order do not adversely
affect the rate of developnent in the Third Wrld
and that we should take steps in good tine in order

to deal with the effects upon our econom es

Then there i s the question of energy supplies.

At present we are principally trying to save energy

and to increase production of the famliar energy

carriers including nucl ear power, although the |latter
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involves a great deal of public debate. In this
way we are seeking to ease the situation in the short
term. However, the energy problemacquires a much
broader dimension when one realizes that energy is
an essential component of all economic development.
The vast majority of countries in the world are only
at the beginning of their economic development.

In the years to come their demand for energy will
increase exponentially. For this reason it is of
great importance to do intensive research into new
sources of energy, preferably ones which will not

exhaust the earth.

These new problems- can only be tackled effectively if
we cooperate with one another, and for this purpose

we need more effective forms of regional and
international consultation, On the whole, international
consultation is still entered into without obligations.
But the need for supranational management is going

to become ever greater-.. We should consider ourselves
lucky that by establishing the EEC we have created an
organisation with. supranational powers — albeit still

too few of them in ny view. And yet it is not uncommon

for
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for the use of the supranational nachinery to be
frustrated by national sentinents or by a short-sighted
concern for national interests. |If regional

co-operation already presents such difficulties, how

I's international co-operation to be achi eved?
Nonet hel ess, the need for international nanagenent

will |Iikew se iIncrease.

| --have gi ven-you-. a-broad.outli ne of theviewsof the
Net herl ands on North-South rel ations = views which
we put forward in European Community negoti ati ons
and el sewhere, in fact wherever the North-South

di al ogue i s at issue, and which emanate fromthe

I nvol venment which. we feel with the fate of the

Third World. I n our own countries, we do not

tol erate such large diferences in incone as those
whi ch. exi st between North and Sout h, nor do we tolerate
a sittuation iIn which people have to |ive bel owthe
m ni mum subsi stence level. |t goes w thout saying,
therefore, that we cannot accept such a situation

od%side~our~ownmborders,
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These-are..-novere enpty words. Appeals.t ohe

Net herl ands for aid in emergencies are not nade in
vain. This was illustrated recently when a hastily
or gani zed canpai gn by voluntary organi zati ons
brought in 30 mllion guilders in the space of a
few weeks in order to help the boat people from
Sout h- East Asia. Injustice at hone and injustice
abroad go hand in hand. Just as we are prepared

to nmake financial sacrifices to alleviate need,

SO we are ready to act against violations of
fundanental human rights.' In both cases it is

t he individual who suffers, whether physically or
mental ly. Sonetinmes when we criticize violations
of human rights we are arrogantly accused by those
whomwe criticize or by third parties of playing

t he school master yet again. But what is generally
left unmentioned is that the Netherlands is one of
the few countries to have reached the internati onal
aid target of 0.7% of G\P and that the Dutch

peopl e have repeatedly shown their readi ness to
gi ve spontaneous aid in cases of acute need. It is
difficult for ne to predict howthe Dutch people
will respond to the consequences of the denobgraphic

changes--1-have--referred to, but I have reason-to-hope

t hat -
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that— in. everyday..-life-.they will display the sane
tolerance towards. immigrants of no matter what origin
as they generally expect of others. Here we touch
upon a central point in Dutch thinking. Naturally
we are primarily concerned with the problems which
exist in our own country. But there is also scope
for consideration of developments outside it, not
only- because in the long term these developments may
have a decisiye impact upon our own existence and our
own material and spiritual development, but also
because the Dutch have a highly developed sense of
justice and solidarity. All this brings us to the
conclusion that the world cannot go on without close
international co-operation, and that we should

p
encourage every s tep-in this direction.

For gndl countries like the Netherlands, the striving
for intensive international co-operation is a matter

of conviction and of survival. The structural problems
which. 1 have mentioned call for international and in
many cases worldwide solutions in which national
policies must be incorporated and coordinated with

one another. For large, economically powerful countries

this will mean greater changes than for smaller

countries -
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countries which have always been largely dependent
upon co-operation with other countries. It is no
coincidence that the economically most powerful
countries reacted t othe 1974 energy crisis by trying
to settle matters at summit conferences among
themselves, whereas even at an early stage a country
like the Netherlands was emphasizing the necessity

of much broader debate between all parties concerned,

especially those in the Third World.

Unless indications are deceptive, we are now on the
threshold of renewed international negotiations on
problems of energy, raw materials, finance and aid

to the Third World. Fsrst the non-aligned states

at Havanna and then the developing countries as a
whole, at New York, proposed this. There is talk of

a second Paris round of North-South negotiations, .this

time in the framework of the United Nations.

The responses of the countries of the European Community
to this. proposal have been characteristic, ranging

between the extremes of "absolutely negative'and
-posttiver.

Although



15,

Although many questions still remain to be answered

in connection with this proposal and it is not yet
clear whether the conditions for constructive negotiation
are given, | believe that the European Community

cannot afford to say "no" to the proposal. In

doing so we would be missing yet another opportunity
to take a fresh step in the direction of structurel
changes which, viewed in the long term, are in our

own interest as well. The world is becoming
increasingly interdependent. Today economic relations
are still unbalanced due to the dominant position of
the West. We shall have to make short-term sacrifices
in this area in order to reap a long-term harvest which
will benefit us all. Peace and security, justice and
equality are values which will retain their validity

in the future, not only for ourselves but for the

whole world.

Thank you. ”/(’é""”é«*f»m/




