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First, mayl thank you for giving ne the opportunityreturn to Bruges
- and in very different circunstances fromny last visit shortly after the
Zeebrugge ferry di saster, when Bel gi an courage and the devotion of your
doctors and nurses saved so nany British |ives.

Second, nay | say what a pleasure it is to speak at the ol | ege of
Eur ope under the distinguished | eadership of its Rector, Professor
Lukaszewski . The college plays @ital and increasingly inportant part in the
life of the European Community.

Third, may | also thak you for inviting ne to deliver ny address in
this magnificent hall. Wat better place to speak of Europe's future than in
a buil ding which so gloriously recalls the great ness Europe had al ready
achi eved over 600 years ago?

Your city of Bruges has nmany other historical associations for us in
Britain. Geoffrey (haucer was a frequent visitor here. And the first book to

beprinted in the English | anguage was produced here in Bruges by William

Caxton.




Britain and Europe

M Chai rnan, you have invited ne to speak on the subject of Britai n and
Burope. PRerhaps | shoul d congratul ate you on your courage. If you believe
sone of the things said and witten about ny views on Europe, it nust seem
rather like inviting Genghi s Khan to speak on the virtues of peacef ul
Co- exi st encel!

| want to start by disposing of sone nyths abut nmy country, Britain,
and its relationshipwth BEurope. Andto dothat | mustay something about
the identity of Europe itself.

BEurope is not the creation of the Treaty of Rome
Nor is the European idea the property of any group or institution. V& British
are as much heirs to the legacy of BEuropean culture as any other nation. Qur
links to the rest of Europe, the continent of Eiurope, have been the dom nant
factor inour history. For three hundred years we were part of the Roman
Bpire and our naps still trace the straight lines of the roads the Romans
built. our ancestors - Gelts, Saxons and Danes - cane fromthe conti nent.

Our nation was = in that favourite Gmunity word - "restructured’ under
Nornan and Angevinrule in the eleventh and twel fth centuri es.

This year we cel ebrate the three hundredth anni versary of the G ori ous
Revol ution in which the British crown passed to Pri nce WIliamof Holland and
Quen Mary-

Msit the great Gwrches and Gathedral s of Britain, read our literature
and listen to our language: all bear wtness to the cultural riches which we
have drawn from Europe - and Eur opeans fromus.

Vé inBritanare rightly proud of the way in whi ch, since Magna Carta
in 1215, we have pi oneered and devel oped representati ve institutions to stand
as bastions of freedom. Amd proud too of the way in which for centuries

Britain was a homefor peopl e fromthe rest of Europe who sought sanct uary

fromtyranny.



But we know that wthout the European | egacy of political ideas we coul d
not have achi eved as nuch as we did. Fromcl assical and nedi eval thought we
have borrowed that concept of the rule of |aw which narks out a civilised
society frombarbarism And on that concept of Christendom for |ong
synononous Wth BEurope - wth its recognition of the unique and spiritual
nature of the individual, we still base belief in personal liberty aid other
humrights.

Too often the history of Eirope is described as a series of intermnabl e
wars and quarrels, Yet fromour perspective today surely what strikes us nost
is our conmon experience. For instance, the story of how Europeans expl ored
and col oni sed and - yes, wthout apology - civilised muclof the world is an
extraordinary tale of talent and val our.

W British have in a special way contributed to BEurope. For over the
centuries we have fought aid died for her freedom fought to prevent Europe
fromfalling under the dommnance of a single poner. iy mles fromhere lie
the bodi es of 60,000British soldiers wio died inthe Frst Vérld Vdr. Had it
not been for that wllingness to fight and di e, Europe woulchave been united
long before now but not inliberty and not in justice, It was British help
to resi stance movementst hroughout the last Vir that kept alive the flane of
liberty in so nany countries until the day of liberation cane. Tomorrowk ng
Baudouinw || attend a service in Brussel s to commemoratethe m a rbnave
Bel gians who gave their lives in servicewth the Royal Ar Force.

It was fromour island fortress that the liberation of BEurope itself was
nounted. And still today, we station 70,000 British servicenen on the nai nl and
of BHrope. Al these things al one are proof of our commitementt o Europe' s
future.

The European Comunity is one nani festationof that European identity.
But it isnot theonly one. We nust never forget that East of the Iron
Qurtai n peopl es who once enjoyed a full share of European cul ture, freedomand
identity have been cut off fromtheir roots. W& shall al ways | ook on Vérsaw

Prague and Budapest as great European cities.
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Nor should we forget that Eiuropean val ues have hel ped to nake the Lhited
Sates of Anerica into the dynamic defender of freedomwhi ch she has becone.
Europe's Future

This is no arid chronicle of obscure historical facts. It is the record
of nearly two thousand years of British invol venent in Europe and contri bution
to BEurope, a contributiomhich is today as strong as ever. Yes, we have
| ooked al so to wder horizons - and so have others - and thank goodness we
di d, because Europe woul d never have prospered and never wll prosper as a
nar r ow mnded, i nwar d- | ooki ng cl ub.

The European Communitybelonggo all its nenbers; and nust reflect the
traditions and aspirations of all of themin full neasure.

Ad let ne be quiteclear. Bitaindoes not dreamof an alternative to
the Buropean Comi t y, of sone cosy, isolated existenceon its fringesss. O u r
destiny is in Europe, as part of the Community That is not tosay that it
lies only in Burope. But nor does that of France or Spain or indeed any ot her
nenfer s.

The Communitys not anend initself. It isnot an institutional
devi ce to be constantly nodified according to the dictates of sane abstract
theory. Nor nust it be ossified by endless regulation. It is the practical
neans by whi ch BEurope can ensure its future prosperity and security of its
people in a world in wiich there are nany other powerfuhati ons and groups.

V¢ Europeans cannot afford to waste our energies oninternal disputes or
arcane institutional debates. They are no substitute for effective action.

Eur ope has to be ready both to contribtutein full neasure to its own
security and to conpete - conpete i n a world n whi ch success goes to the
countries whi ch encourageindividual initiative and enterprise, rather than to
t hose whi ch attenpt to di mni sh them

| want this evening to set out sane guiding principles for the future
which | believe wil ensurethat Europe does succeed, not just in economic and

defence terns but inthe quality of life and the influence of its people.
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WI1ling nt operation between Soverei gn & at es

M first guidelineis this: wlling and active cooperation between
i ndependent sovereign states is the best way to build a successful European
GComunity.

To try to suppressati onhood and concentrateower at the centre of a
Eur opean congl oner at e woul d be hi ghl y damaging and woul d j eapordi se t he
obj ecti ves we seek to achi eve.

Europe w || be stronger precisely because it has France as France, Spai n
as Spain, Britainas Britain, each wthits own custons, traditions and
identity. It would be folly totry tofit theminto sone sort of identikit
Eur opean personality.

Sane of the founding fathers of the Community thought that the Uhited
States of Anerica mght be its modell

But the whol e history of Americais quite different frorrope. People
went there to get away fromthe intol erance and constraints of |ife in Europe.
They sought |iberty and opportunity; and their strong sense of purpose has,
over two centuries, helped create a newunity and pride in being Anerican -
just as our pride lies inbeing Britishor Belgian or Dutch or German

| amthe first to say that on nany great issues the countries of Europe
should try to speak wtha single voice. | want to see themwork nore
closely on the things we can do better together than alone. Hiurope is
stronger when we do so, whether it be in trade, defence or in our relations
wth therest of the world. But working nore cl osel y together does not
requi re power to be centralised in Brussel s or decisions to be taken by an
appoi nt ed bur eaucr acy.

Indeed, it is ironic that just when those countries such as the Sovi et
Lhi on, whi ch have tried to run everything fromthe centre, are | earning that
success depends on di spersing power and deci sions anay fromthe centre, sane

in the Conmunity seemto want to nove in the opposite direction.
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V¢ have not successfully rolled back the frontiersd the state in
Britain, only to see themrei nposed at a European | evel, with a European
super - stat e exerci sing a new dom nance fromBrussel s.
Certainly we want to see Europe nore united and wth a greater sense of
common purpose. But it nust be in a way which preserves the different
traditions, Parlianentary powers and sense of national pride in one's own

country, for these have been the source of Eiurope's vitality through the

centuri es.

Encour agi ng Change

M/ second guiding principle is this. Gommunity policies nust tackle
present problemin a practical way, however difficult that may be If we
cannot reform those Cormunity policies which are patently wong or ineffective
and which are rightly causing public disquiet, then we shall not get the
public®ssupport for the Gormunity's future devel opent.

That is why the achi evenents of the European Gouncil in Brussel s | ast
February are so inportant.

It wasn't right that half the total CommunityBudget was bei ng spent on
storing and di sposing of surplus food. Now those stocks are bei ng sharply
r educed.

It was absolutely right to decide that agriculture's share of the budget
shoul d be cut in order to free resources for policies, such as hel ping the
less well off regions and tranining for jobs.

It was right too to introduce tighter budgetary discipline to enforce
t hese deci sions and to bring totaH Cspendi ng under better control.

Those who conpl ai ned that the Communityas spending so muchine on
financial detail mssed the point. You cannot build on unsound foundati ons;
and it wes the fundamental reforns agreed | ast wnter whichpaved the way for
the renarkabl e progress whi ch we have since nade onthe S ngl e Market

But we cannot rest onwhat we have achi eved so far. For exanple, the
task of reformng the CommonAgricultural Policy is far fromcomplete

Certainly, Burope needs a stabl e andefficient farming i ndustry.



But the CAP has become unw el dy, inefficient and grossly expensive. Ad
producti on of unwanted surpl uses saf eguards neither the incone nor the future
of farners thensel ves.

V¢ nust continue to pursue policies whichrelate supply nore closely to
nar ket requi renents, and which wll reduce overproductionand |imt costs.

G course, we nust protect the villages and rural areas whi ch are such
an inportant part of our national life - but not by the instrunent of
agricultural prices.

Tackl i ng these probl ens requires political courage. The Communityw ||

only danage itself in the eyes of its own people and the outside world, if

that courage is | acking.

Eur ope open to enterprise

M third guiding principle is the need for Communitypolicies which
encourage enterprise if Birope is to flourishand create the jobs of the
future.

The basic framework is there: the Treaty of Fone itself was intended as
a Qharter for Economc Liberty. But that is not h o it has al ways been read,
still less applied.

The | esson of the economic history of BEurope in the 70s and 80s is that
central planning and detailed control don't work, and that personal endeavour
and initiativedo. Thet a Sate-controlled econony is a recipe for |ow
growth; and that free enterprise wthin a franework of | aw brings better
resul ts.

The ai mof a BEurope open for enterprise is the noving force behind the
creation of the S ngle European Market by 1992. By getting rid of barriers,
by naking it possible for conpani es to operate on a Eirope-w de scal e, we can
best conpetewth the Lhited S ates, Japan and the other new econonic powers
energing in Asia and el sewhere.

It neans action to free narkets, to w den choice and to produce greater

econoni ¢ conver gence t hrough reduced gover nnent interventi on.
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our aimshould not be morend moredetailed regul ation fromthe centre:

it should be to deregul ate, to renove the constraints on trade and to open up.
Britain has been inthe lead inopening its narkets to others.
The Aty of Londorhas |Iong wel coned financial institutions fromall

over the world, whichis wy it is the biggest and Mostsuccessful financial

centre in Eirope.

V¢ have opened our narket for tEHeomnctos equi pnent , 1 nt roduced
conpetition into the narket for services and even into the network itsel f -
steps which others in BEurope are only now begi nning to face.

Inair transport, we have taken the lead in |iberalisati mand seen the
benefits in cheaper fares and w der choi ce.

Qur coastal shipping trade is open to the nerchant navies of Hirope. |
wsh | could say the sane of nany other Community nenters.

Qonsider nonetary natters. The key issue is not wether there shoul d be

a Buropean Gentral Bank. The i nmedi ate and practical requirenents are:
- to inpl enent the Comunity™scommitmento free novenent of capital - ve
have it;
- and to the abolition throughout the Communityof the exchange control s - we
abolished themin Britainin 1979, so that peopl e can invest wherever they
w sh.
- to establish a genuinely free marketin financi al services, in banking,
i nsurance, i nvest nent.
- to nake greater use of the ecu. Bitainis this autumnissuing
ecu-denomnat ed Treasury bills, and hopes to see ot her Comunity gover nnent s
increasi ngly do the sane.

These are the real requirenents because they are what Communityusi ness
and industry need, if they are to Qe effectively in the wder world. And

they are what the European consumer wants, for they wll wden his choi ce and

| ower hi s costs.
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It is to such basic practical steps that the Community's attention

shoul d be devoted. Wien those have been achi eved, and sustai ned over a period
of ting, we shall be in a better position to judge the next noves.

It isthe samewth the frontiers between our countries. @ course we
must nake it easier for goods to pass through frontiers. G course we nust
nake it easier for our people to travel throughout the GConmunity. But it is a
natter of plain comonsensethat we cannot totally abolish frontier control s
if we are also to protect our citizens and stop the novenent of drugs, of
terrorists, of illegal inmgrants. That was underlined graphically only three
weeks ago, when one brave Gernan custons of ficer doing his duty on the
frontier between Hil |l and and Gernany struck a na or bl ow agai nst the
terrorists of the IRA

And before | leave the subject of the Sngle Mrket, nay | say that we
enphatical |y do not need new regul ati ons whi ch rai se the cost of enpl oynent
and make Europe' slabour narket less flexible and | ess conpetitive wth
over seas suppliers.

If we are to have a Biuropean Gonpany Satute, it should contain the
m ni mregulations. And certainly we in Britain would Fight attemptsto
i ntroduce corporati smat the European | evel - al though what p e op Weh to do
intheir owncountries is a natter for them

Eur ope open to the worl d

N fourth guiding principle is that Eirope should not be protectionist.
The expansi on of the world economyrequires us to continue the process of
renoving barriers to trade, and todo so inthe mitilateral negotiations in
the GATT.

It would be a betrayal if, while breaking dowronstrai nts on trade to
create the S ngle Market, the Comunitywere to erect greater external
protection. V& nust ensure that our approach to world trade is consistent

wth the liberalisation we preach at hone.



V& have a responsibility to give a lead here, a responsibility which is
particularly directed towards the | ess devel oped countries. They need not
only aid but nore than anything they need i nproved trade opportunities if they

aretogainthe dignity of grow ng economc i ndependence and strengt h.

Eur ope and Def ence

My last guiding principle concerns the mostfundanental issue, the
European countries' role in defence. HEurope nust continue to naintaina sure
def ence through NATQ There can be no question of relaxing our efforts even
if it neans taking difficult decisions and neeti ng heavy costs. W are
thankful for the peace that NATOhas mai ntai ned over 40 years. The fact is

things are going our vay: the denocratic moded a free enterprise soci ety
has proved itself superior; freedomis on the of fensive, a peaceful offensive,

the world over for the first tine innny life-tine.

VW nust strive to naintain the US commitmento Europe' s defence. That
neans recogni sing the burden an their resources of the world rol e they
undertake and their point that their Alies should play a full part in the
def ence of freedom particularly as BHirope grows wealthier. Increasingly they

wll look to Euirope to play a part in out-of-area defence, as we have recently

done in the Qi f.

NATO and t he WEU have | ong recogni sed where the probl ens wth Europe' s
defences |ie and have pointed out the solutions. The tine has cone when we

nust gi ve substance to our decl arations about a strong defence effort and

better val ue for noney.

It's not aninstitutional proolem It's not a probl emof
drafting. It's such nore sinple and nore profound: it is a question of
political wll and political courage, o convincing people inal our

countries that we cannot rely for ever on others for cur defence but that
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each nenber of the Aliance nust shoulder a fair share of the burden.

V¢ mustkeep public support for nucl ear deterrence, renenbering
that obsol et e weapons do not deter, hence the need for noderni sation.

Ve rnst neet the requi renents for effective conventional defence in
BEur ope agai nst Sovi et forces which are constant!ly bei ng modermised.

V¢ shoul d devel op the WEU, not as an alternative to NATQ but as a
neans of strengtheni ng Burope's contribution to the common def ence of the
Vést .

Above all at a tine of change and uncertainty, in the Soviet Uhion
and Eastern Europe, we nust preserve BEurope's unity and resol ve, so that
what ever nay happen our defence is sure. A the sane tine, we nust
negoti ate on arns control and keep the door w de open to co-operation on
all the other issues covered by the Hel sinki Accords.

Bt our way of life, owr vision, and all that we hope to achieve is
secured not by the rightness of our cause but by the strength of our
defence. Onhthis, we nust never falter or fal.

The British Approach

| believe it is not enough just to talk in general terns about a
Buropean vision or ideal. If you believein it, you rnst chart the way
ahead. That'swhat | have tried to do this evening.

Thi s approach does not require new docunents: they are all there,
the North Atlantic Treaty, the Revised Brussel s Treaty, and the Treaty o
Rometgexts witten by far-sighted nen, a renarkabl e Bel gi an - Paul Henri
Sk - a m otheg

Wiat we need nowis to take decisions onthe next steps forward
rather than | et oursel ves be distracted by U opi an goal s.

However far we nay all want to go, the truth is that you can only

get there one step at a tine.

Let us concentrate on naking sure that we get those steps right.



Let Burope be a famly of nations, understandi ng e a othdn better,
appreci ati ng each other nore, doing nore together but relishing our
national identity no less than our comm &ivopean endeavour .

Let us have a BEurope which plays its full part in the wder world,
vhi ch | ooks outward not inward, and whi ch preserves that Al antic
Comunity - that Burope on both sides of the Atllantic - which is our

greatest inheritance and our greatest strength.



